
How DAFS Unlock Illiquid Assets for Charitable Impact
•	 Converts major wealth sources into charitable dollars for granting

•	 Many charities lack the expertise or resources to accept illiquid assets without help 

•	 Fewer than half of Vanguard Charitable grant recipients can accept these assets

•	 Contributing illiquid assets to a DAF allows donors to provide sustainable financing to multiple charities  
rather than giving one lump sum gift to a single organization

•	 Minimizes risk and regulatory concerns

The value of illiquid asset  
donations to the nonprofit sector

1 in 10 dollars gifted to Vanguard Charitable are illiquid assets  
converted to grant dollars

Types of assets accepted:
•	 Private equity funds
•	 Hedge funds
•	 Restricted stock
•	 Non-publicly traded stock
•	 LLC/LLP interests

Other assets

Illiquid assets

Steps to donate an illiquid asset to Vanguard Charitable

1. Prequalifcation

Donor approaches Vanguard 
Charitable DAF with asset. 
Vanguard Charitable 
performs comprehensive 
due diligence. We ensure  
asset can be liquidated but 
that no existing sale is  
pre-determined. 

2. Transfer ownership

Upon transfer, Vanguard 
Charitable assumes full 
ownership of the asset  
and makes all future 
decisions about the sale  
and liquidation of the asset. 

3. Liquidation

Vanguard Charitable 
liquidates the asset at our 
earliest convenience,  
almost always within 6 
months. Decision is made  
at Vanguard Charitable’s 
sole discretion.

4. Grantmaking

Donor recommends 
grants through their DAF 
to provide sustained 
financing to favorite 
charities. 

•	 Cryptocurrency
•	 Insurance policies
•	 Special purpose vehicles (SPV)
•	 Carried interest vehicles
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